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Item 3.02

Unregistered Sales of Equity Securities

On November 1, 2017, Krystal Biotech, Inc., a Delaware corporation (the “Company”), entered into a stock purchase agreement (the “Agreement”) with the
Epidermolysis Bullosa Medical Research Foundation, a California nonprofit corporation (“EBMRF”), and EB Research Partnership, Inc., a New York
not-for-profit corporation ( “EBRP” and together with EBMRF, the “Purchasers”), pursuant to which the Company has agreed to issue and sell, and the
Purchasers have agreed to purchase, an aggregate of 70,000 shares of the Company’s common stock, par value $0.00001 per share, for a purchase price of
$11.00 per share, resulting in aggregate gross proceeds to the Company of $770,000.00 (the “Transaction”). The offer, sale and issuance of the shares of the
Company are exempt from registration pursuant to Rule 506 of Regulation D and Section 4(a)(2) of the Securities Act of 1933, as amended. Pursuant to the
Agreement, the Purchasers have agreed they are acquiring the securities for investment only and not with a view to or for sale in connection with any
distribution thereof and appropriate legends are to be affixed to the securities to be issued in conjunction with the Agreement. The Purchasers are subject to a
six month lock-up, and the shares purchased under the terms of the Agreement will be subject to restrictions on selling, transferring or otherwise disposing of
such shares. The Transaction closed on November 2, 2017.
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